
COMMONWEALTH OF KENTUCKY 

BEFORE T H E  PUBLIC SERVICE COHMISSION 

* * * * * 

I n  t h e  M a t t e r  of: 

PETITION OF COLUMBIA G A S  OF 
KENTUCKY FOR AUTHORITY T O  
ADJUST RATES IN ACCORDANCE 
WITH THE PURCHASED GAS 
ADJUSTMENT PROCEDURE 

O R D E R  
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) C A S E  NO. 8281-0 

O n  December 30, 1 9 8 1 ,  t h e  C o m m i s s i o n  i s s u e d  its Order i n  

Case No. 8261 a p p r o v i n g  c e r t a i n  adjustments i n  r a t e s  a n d  p r o v i d i n g  

u n d e r  c e r t a i n  conditions for t h e  f u r t h e r  a d j u s t m e n t  of e u c h  r a t e 6  

when the w h o l e s a l e  c o s t  of g a s  i s  I n c r e a s e d  or d e c r e a s e d .  

On A p r i l  8 ,  1 9 8 3 ,  C o l u m b i a  Gas of K e n t u c k y ,  I n c . ,  

( " C o l u m b i a " )  notified the C o m m i s s i o n  t h a t  i t 8  w h o l e s a l e  c o s t  of 

gas w o u l d  be d e c r e a s e d  by 1 ts s u p p l i e r  * Columbia G a s  T r a n s m i s s i o n  

C o r p o r a t i o n  ( " T r a n s m i s s i o n " ) ,  effective A p r i l  1 ,  1983, and 

submitted w i t h  i t s  n o t i c e  c e r t a i n  information I n  c o m p l i a n c e  w i t h  

i t s  p u r c h a s e d  g a s  a d j u s t m e n t  c l a u s e  on f i l e  w i t h  t h i s  Commles ion .  

A f t e r  r e v i e w i n g  t h e  r e c o r d  i n  t h i s  c a s e  a n d  b e i n g  a d v i s e d ,  

t h e  C o m m i s s i o n  is o f  t h c  o p i n i o n  a n d  f i n d 6  t h a t :  

( 1 )  On A p r i l  5 ,  1 9 8 3 ,  T r a n s r n l s s i o n  f i l e d  a n  a p p l i c a t i o n  

f o r  decreased r n t e a  t o  bccome t - f f e c t l v c  A p r i l  I ,  1 9 8 3 ,  w i t h  t h e  

F e d e r a l  Energy R e g u l a t o r y  Commis8ion. T r a n n m i a a l n n ' r  reduction i n  

gar  p u r e h a r c !  c o n t  Is t h e  r e r p u l t  of reduced p u t c h a e e s  f r o m  c e r t a i n  

S o u t h w e s t  p r o d u c e r s  6 8  a r e s u l t  of T r a n s m i s s i o n ' s  d a c l a r a t i o n  of 

f o r c e  majeure  e f f e c t i v e  A p r i l  1 ,  1 9 8 3 ,  u n d e r  I t s  c o n t r a c t s  w l t h  



such s u p p l i e r s ,  r e v i s e d  s c h e d u l e s  for anticipated r e d u c t i o n s  in 

purchases from c e r t a i n  p r o d u c e r s  s e l l i n g  R E S  p r i c e d  u n d e r  m u l t i p l e  

N a t u r a l  Gas Policy Act  c a t e g o r i e s  a s  t h e  r e s u l t  o f  T r a n s m i s s i o n ' s  

n o t i f i c a t i o n  t o  s u c h  p r o d u c e r s  t h a t  t h e y  m a y  n o t  r e d u c e  t h e i r  

d e l i v e r i e s  o f  more e x p e n s i v e  c a t e g o r i e s  of gas d u r i n g  p e r i o d s  w h e n  

T r a n s m i s s i o n  I s  r e d u c i n g  i t s  p u r c h a s e s  of g a s  below f u l l  

d e l i v e r a b i l i t y  a n d  a r e p r i c i n g  of c e r t a i n  of T r a n s m i s s i o n ' s  

high-cost g a s  p u r c h a s e s  t o  a l o w e r  l e v e l  w h i c h  i s  e q u i v a l e n t  o n  a 

B t u  bas16 t o  110 p e r c e n t  of t h e  p r i c e  of N o .  2 f u e l  oil. 

( 2 )  C o l u m b i a ' s  n o t i c e  of A p r i l  8 .  1983. set o u t  c e r t a i n  

r e v i s i o n s  I n  r a t e s  which C o l u m b i a  p r o p o s e d  to p l a c e  i n t o  e f f e c t ,  

s a i d  r a t e s  b e i n g  designed to p a s s  on t h e  w h o l e s a l e  d e c r e a s e  i n  

p r i c e  f r o m  I t s  s u p p l i e r  I n  the a m o u n t  of $ 5 , 7 7 0 , 6 6 0  o r  2 4 . 9  c e n t s  

p e r  H c f .  

( 3 )  Due t o  e h c  r e t r o a c t i v e  nature of T r a n s m i s s i o n ' s  

decrease, Colurrtbla r e q u e s t e d  an e f f e c t i v e  d a t e  o f  A p r i l  1 ,  1 9 8 3 .  

C o l u m b i a  s h o u l d  r e p o r t  t o  t h e  C o r n m i s s i o n  any e x c e s s  r e v e n u e s  

c o l l e c t e d  d u r i n g  t h e  p e r i o d  from A p r i l  1 ,  1 9 8 3 ,  t o  t h e  d a t e  the 

p r o p o s e d  r a t e s  are I m p l e m e n t e d ,  a l o n g  with a p l a n  t o  r e f u n d  a n y  

excess c o l l e c t i o n s  t o  i t s  c u s t o m e r s .  

( 4 )  C o l u m b i a ' s  a d j u s t m e n t  i n  r a t e s  u n d e r  t h e  p u r c h a s e d  gas 

a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  C o m m i s s i o n  in i t s  O r d e r  i n  

C a s e  No. 8 2 8 1  d a t e d  D e c e m b e r  3 0 ,  1 9 8 1 ,  is fair, just s n d  

r e a e o n a b l e  a n d  in t h e  p u b l i c  i n t e r e a t  a n d  s h o u l d  bc e f f e c t i v e  w i t h  

g a s  supplied on e n d  a f t e r  A p r i l  1 ,  1983. 
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IT IS THEREFORE ORDERED t h a t  t h e  rates I n  t h e  A p p e n d i x  to 

t h i s  O r d e r  be a n d  t h e y  h e r e b y  a r e  authorized e f f e c t i v e  with gas 

s u p p l i e d  o n  a n d  a f t e r  A p r i l  1 ,  1 9 8 3 .  

IT IS FURTHER ORDERED that w i t h i n  60 d a y s  of t h e  d a t e  of 

this O r d e r  C o l u m b i a  s h a l l  r e p o r t  to t h e  C o r n m i s s i o n  any e x c e s s  

r e v e n u e s  c o l l e c t e d  d u r i n g  t h e  p e r i o d  f r o m  A p r i l  1 ,  1 9 8 3 ,  t o  t h e  

d a t e  the p r o p o s e d  r a t e s  are i m p l e m e n t e d ,  a l o n g  w i t h  a p l a n  t o  

r e f u n d  a n y  e x c e s s  c o l l e c t i o n s .  

IT IS FURTHER O R D E R E D  t h a t  w i t h i n  30 d a y s  of t h e  d a t e  of 

this O r d e r  C o l u m b i a  s h a l l  file w f t h  t h i s  C o m m i s s i o n  i t s  r e v i s e d  

t a r i f f s  s e t t i n g  o u t  t h e  r a t e s  a u t h o r i z e d  h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  26th day of April, 1983. 

PUBLIC S E R V I C E  COMMISSION : a i r m a n  

Viee C h a i r m a n  / 

C o m m i s e l o n e r  

ATTEST : 

S c e r e  t a r y  



A P P E N D I X  

APPENDIX TO A N  O R D E R  OF THE K E N T U C K Y  P U B L I C  S E R V I C E  
COHMLSSION I N  CASE NO. 8281-0 D A T E D  APRIL 26, 1983 

T h e  following rates and c h a r g e s  a r c  p r e s c r i b e d  for t h e  

c u s t o m e r s  i n  t h e  a r e a  s e r v e d  by C o l u m b i a  Gas of K e n t u c k y ,  I n c .  

A l l  o t h e r  r a t e s  a n d  c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  

ehall remain the same a0 t h o s e  I n  e f f e c t  u n d e r  a u t h o r i t y  of 

t h i s  Commission prior to t h e  d a t e  of t h i s  O r d e r .  

iZATES : 

Rate S c h e d u l e  G S  

R e s i d e n t i a l  

First 1 Mcf or less per m o n t h  
Next 49 H c f  p e r  m o n t h  
N e x t  50  Hcf pet m o n t h  
N e x t  100 M c f  per m o n t h  
N e x t  8 0 0  Mcf per m o n t h  
Over 1,000 Mcf per month 

Minimum M o n t h l y  C h a r g e  

Commercial and I n d u s t r i a l  

F i r s t  1 Mcf or less p e r  m o n t h  
N e x t  49 H c f  per m o n t h  
N e x t  5 0  Hcf per m o n t h  
N e x t  100 Mcf per m o n t h  
N e x t  800 H c f  per m o n t h  
O v e r  A,OOO Mcf p e r  m o n t h  

Minimum M o n t h l y  Charge 

Rate S c h e d u l e  Ac-1:  ( C a n c e l l e d )  

Rete Schedule FC-1 

F i r m  

F i t B t :  1 , 0 0 0  blcf p e r  month 
Over 1.000 Mcf p e r  m o n t h  

- 

R a t e  per  M c f  

$ 7 . 3 0 2  
6 . 0 2 6  
5 . 9 7 6  
5 . 9 4 6  
5 . 9 1 6  
5 . 8 9 6  
7 . 3 0  

$ 7 . 5 2 7  
6 . 1 7 7  
6 . 1 2 7  
6 . 0 9 7  
6 . 0 6 7  
6 . 0 4 7  
7 . 5 3  

$ 5 . 9 7 8  
5 . 9 2 8  



R a t e  S c h e d u l c  ( C o n t i n u e d )  

C u r t a i l a b l e  

A l l  Volume 

Rate S c h e d u l c  FI-I 

F i  rm 

F i r s t  5 , 0 0 0  Mcf p e r  month 
Over 5 , 0 0 0  Iicf p e r  m o n t h  

._I 

I n t e r r u p t i b l e  

A l l  Volume 

Kate S c h e d u l e  FI-2 

F i r m  

F i r s t  50,000 Mcf p e r  m o n t h  
O v e r  5 0 , 0 0 0  M c f  p e r  m o n t h  

I n t e r r u p t i  blc 

A l l  V o l u m e  

Rete  p e r  Ncf 

$ 5.778 

$ 5.925 
5 . 8 9 5  

$ 5 . 7 1 5  

$ 5.825 
5.755 

$ 5.665 

K a t e  S c h e d u l c  IS-I 

A p r i  1 t h r o u g h  N o v e m b e r  

For all Volurncs d e l i v e r e d  e a c h  m o n t h  
up to a n d  including avcragc?. m o n t h l y  
Winter V o l t i m c ~  $ 6 . 1 2 7  

For a l l  V o l u m c s  i n  c x c e s s  o f  t h e  
o v t r a l : e  m o n t h l y  Mi n t c r  V o l u m r ? s  

Decem b e  r t h roil h E! a r c h 

A l l  Mcf 

R a t c  S c h e d u l e  IUS-1 

A l l  V o l u m e s  

5 . 7 2 7  

$ 6 . 1 2 7  

$ 5 . 7 6 0  

The base r a t e s  f o r  t h e  f u t u r c  n p p l i c a t i o n  o f  t h e  p o t c 1 i a s C d  
g a s  adjustment 1 1 1 8 ~ 6 ~  a r e :  
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Columbia Gas  T r a n s m i s s i o n  C o r p o r a t i o n  

Zonc 1 and Z o n e  3 Ratc p e r  DTII 

Schcdulc CDS 

S c h e d u l e  WS 
Dcmand 
W l . n t e r  C o n t r a c t  Q u a n t i t y  

C o l u m b i a  L N G  Corporation 

LNG - K a t e  per llcf 

T r a n s p o r t a t i o n  - Rate  p c r  DTH 

Zone I a n d  Zonc 3 

D e m a n d  C o m m o n  I t y 

$ 4 . 3 1  4 2 9 . 9  7 # 

$ 1.35, 
2.44d 

$ 5 . 6 1  

47.014 
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